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ENGLISH VERSION

Instructions : (1) As per the Instruction No. 1 of Page No. 1.
(2) Question - 1 is compulsory.

(3) Figures to the right indicate full marks of
question.

1  Answer the following questions briefly : 14
(1) Which instrument are used as a near money ?
(2) State the characteristics of a sound currency system.
(3) Mention the types of price index number.
(4) Write the equation of exchange.
(5) What is inflationary deficit ?
(6) What 1s Repo rate, Reverse Repo rate ?
(7) State main objectives of monetary policy.

2  Discuss the methods of issuing currency. 14
OR
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2  Explain in detail cash balance theory and state its 14

limitations.
3  What is Bank rate ? Discuss the bank rate policy as a 14
tools of Credit Control.
OR
3 (a) Explain types of inflation. 7
(b) Discuss indexation policy as a remedy against 7
inflation.
4 (@) Explain the limitations of credit creation capacity. 7
(b) Discuss the limitations of monetary policy. 7
OR

4  Examine the role of Reserve Bank in economic development 14
of a country.

5 Write short notes : (any two) 14
(1) Difficulties for formation of index number
(2) Limitations of Fisher's quantitative theory of money
(3) Concept of natural rate of unemployment
4) Recent reforms in banking sector in India.
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